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. INTRODUGON

Due to the creation of th&€hagres National Park, throu@ixecutive DecreBl® 73of October 2, 1984
Grupo Melo S.Aad to developa method that would enable the compartyg elaboratea Management
Planto continue creating rural lot subdivisions, suitabfor the construction of rural homes in the
Cerro Azul property. For thiason; Grupo Melo S.Awas the sponsor of, angarticipated in
conjunction with the ANCON Foundation and the Panamanian InstitafeNatural Renewable
Resources, INRENARKErrenty known asANAM)in writing a document called'Estudio sobre la
conservacion y desarrollo de los terrenos del Grupo Melo dentro del Parque Nacional CHagres
Study about the Conservation and Development of itlaads ofGrupo Melo in the Chagres Natidna
Park. This study originated an agreement among Grupo MBIRENARE y the National Association
for the Conservation of NatureANCON).Said agreement acknowledged the importance of preserving
and protecting the Panama Canal Basin and the lands vilteiltChagres National Park. This study also
acknowledged the great biological, ecological, avater resource value of this national park, both
locally and internationallyGrupo Meloaccepted the recommendations that resulted from thbove
mentioned study and the enviromental authorities consented to support the agreement, coordjnate
follow up and create a plan for the conservation of the natural renewable resources in the Chagres
National Park.

The previously mentioned study concluded that thevelopmen of rural homes in the area only takes
advantage of the pleasant weather, the panoramic views, and thgodunities for buildingopen
recreational areas. In spite of the fact thttis is an activity that promotes the occupation and
development of the dnd, s u c h “exploitation” does not ha
environment. The study recommendéal restrict the urban developmente ieposed by Grupd/ielo

to the already degraded areas resulted from previous u$le study alsorecommended the usef
woodland areas with scientific, educational, recreational and tirigtirposes; provided thathe use

of said areas doesot have a significant impact of the environmerit addition to the referred study,
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the Management Plamand the present Owner’Blanual, it is important to establish the conditions for

the use, enjoyment, appropiate care and conservation of the land, the water resources, the wild flora
and fauna and other resources of the areaccording to the dispositions and regulations of the
Chagres National Park the Administration of Los Altos de Cerro Azul Mountain Residtial
Development and thedispositionsregarding thelocation , architectural design of homes, fences and
other facilities.

The appropriate use anidhplementationof thisManual will contribute to guarantee the value of your

investment throughout the years.

. GENERACONSIDERATIONS

Every owner and evelynprovement built on the lots ilosAltos de Cerro Azul Mouain Residenal
Development, shall comply with the enmental regulations of the Republic of Panama, as set forth
by the pertaining authorities.

Thelands of LoAltos de Cerro Azul Mountain Reside®evelopment,are locatedin the Chagres
National Park, which is a protected area. Consequently,sgbditions and plans established for these

areas shall be complied with.

Los Altosde Cerro Azul Mountain Residéit Development has been denoted as an Active Cultural

Zone, in theEnvironmental ManagemerRlan of the Chagres National Park

This manuals subject to modification at any given time, due to adjustments or updated information
provided by theManagement Planf the Chagres National Patke enviromental regulations in force,

or amendments made to the Agreement for the Conservation and Dpuent of theLands ofGrupo
Melo located in the Chagres National Park. The National Authasitfnvironment shalkeep the
Office of Administration of Los Altos de Cerro Azul Mountain Residential Developnfenied about

anymodifications and this dfice shalinform the owners as well

! Dispositions for the Active Cultural Zone established by the Enviromental Management Plan have been attached to this
Manual.
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The government of the Republic of Panama, through the National Authairignvironment (ANAM)
and the Chagres National Park acknowledge the land property rights of Los Altos de Cerro Az
Mountain Residencial Devgiment, by way of the Agreement of August 26 of 1986, for the

Conservation and Development of theands ofGrupo Melolocatedin the Chagres National Park.

lll. USE, REGULATIONS AND PROCEDURES

3.1 LAND USE
The use otthe land is regulated by the disposihs set forth by the Ministry of Housing of
Panama for urban development in the category of Rural Residential ZonificatRp (Rhese
dispositions are contained in the Environmental Management Plan of the Chagres National
Park, as described in the folting paragraphs:

1 Usesallowed: Independentsinglefamily homes and other facilities (gazebos, lmshswimming
pools, etc.)provided that these constructions do not affect the neighbors or have any negative
impact on the residential architectural stylé the project.

1 Lot minimum sizeMostly, 1,000m2, butareas with primary forest or those close to water
sources shall biarger.

1 Maximum height Two-story homes, fromgroundlevel

1 Constructiors in critical areas areot allowed since theynay caise erosion, waterways and
river pollution,lacustrine and or undergroundhabitat fragmentation, key species interception
andreductionof qualityof the surroundinglandscape.

1 NetDensity: Fom 4 to 10 housing units (5 to 50 people) per acre; dependmghe area and
urbanization category.

1 Maximum occupation areaFrom 25%to 50 %of the lot area. This shall depend dhe area
and urbanization categoryThe rest of the area must be open space.

71 Construction line 5.00 mfrom the property line

1 Laterd setback 3.00 m

1 Rearsetback6.00 m
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1 Parking spacegwo (2) parking spaces inside the properpyer home unit.

Leveling of soiimust follow the topography of landand shall not affecthatural patterns of
drainage I necessaryvariations to naturadrainagemust becased,covered withgrassand they
must follow therequired slopes. Corstructions in lots that requirdeveling of the groundor

removal oftreesmust obtain the pertaining permit from ANAM.

Landto be movedor slopesresulting fromconstruction works, shall not hawaninclinelarger than

45°, and mustreceivea soil stabilizationtreatmert (soil conservariony

3.2 USE OF WATER AND SEWAGE DISPOSITION

Larinesare not allowedn the developmentand polluting natural water sources prohibited.

Portable toilets or laines are allowed at construction sites until theewage systems

2 ANAM may request an Environment Impact Report or enforce the Resolution for Construction in Protected Areas.
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operating

Owners must provide the drawings for tipgoposedsewage system and obtain the required
permits from the pertaining authorities The drawings must be submittedto Altos de
Vistamares, S.A. for approval, as wellltos de Viamares, S.Areserves the right tanspect
works in order to guarantee full compliance with such drawings and ensure appropiate sewage
disposition.

The sewage sysin design and the percolation system must pass $bé percolation test
provided by the UTP or any otheenowned company andsubmit the design calculations
already apooved by the Ministry of Healthto Altos de Vistamares, S.ASewage and
percolationsystems must be placed at least 30 meters from a water source.
Recreationahctivities in riversstreams and every mass of water found in the Project must be
carried out in a careful mannen orderto guarantee that wagr is not being polluted at any

level

Deviating the watercourse of rivers or streams and building reservoirs in natural water sources
and watersprings withreacreational purposspr with the purpose of makingwimming pools

or ponds is absolutely prohibited.
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3.3. FAUNAY FLORA

Hurting andfishingare not allowed. Any sort of deforestion such astting down,loggingand
burning of trees is prohibited, and so is theemovalof plants, animal®r producefrom the forest,

except for scientific studies.

Earthworks in the lowith domestic purposes must follow the appropriate channgisorder to
obtainthe required approval fsm the National Directorate dVild Life andProtected Areas of the
National Authority of EnvironmertANAM ANAM willperform an inspection to determine if the

proposedworksare permitted. .*

% As estipulated by Law 1 of Februrary 3, 1994 and the Board of Directors Resolution No. 05-98 of January 22, 1998, Law
24 of June 7, 1995 y Decreet No. 73 of October 2, 1984.
*The use of native trees and exotic plants for domestic purposes is alloawed if it complyies with the requirements of ANAM
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In case that the removal of an endemic vegetation species located in the owner’sitgerg, the

owner must contact the pertinent institidn and proceed according to the instructiomeceived.

3.4 AESTHETIC QUAYI

Los Altos de Cerro AzMountain Residential Developmeig renownedfor its visualappeal
The area is blessed with a pleasant climate, amazing panoramic views and interesting element
of nature such as rivers, water streams, waterfalls, and the rasting beauty of the

surrounding tropical forest.

Since the original natural landscape settles and limits the construction atydeaesthetic
guality of the homes owners must remember to design, locate and built their hones

harmony withthe surrourdings.
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3.5 HOMES AND OTHER BUILDINGS

1 Before any construction work begis ALTOS DE VISTAMARES, S.A., must approve blueprints

and drawings for the home and any other buildingprawings must comply wigbrovisions set
forth by the Panamanian Laandthe terms and conditions dhe EnviromentaManaging Plan

of the Chagres National Par®wners must obtain th@pproval from the National Directorate

of Wild Life and Protected Areas of the National Authority of Environnd@&NAM) and from
other Authorities; suchas the Fire Department, the Nistry of Health, the City Hall and any
other pertinent institutiors. Likewise, the City Halhd the Fire Department shall provide both
the construction work and the occupancy persit

The architectural stylefdhe homes musblend inwith the surroundings and shall be approved
by ALTOS DE VISTAMARES,Sin&e the development is located in a protected area, we highly

recommend a green design.
10

OWNER’S MANUAL
ALTOS DE CERRO AZUL

-201%



The roofs of the homes and other facilities shall have a minigradient of 20% , and we
reiterate our recommendation of green architectural design
Additionalbuildings, likegazeboshuts, bohos, etc. shallmatchthe designof the home and we
recommend the use of a green design in these facilities as Waliners must obtain the same
permits required for any other consictionin the development.
Additional facilitieghat shall houselomestic gas, fountainand artificial waterfalls equipment
shall not be seen from the street or adjacent lots and shall comjlytive safety requirements
of the development
Windows must match the style of the househerefore, windows made with ornamental
concrete blockshallnot be allowed We suggest that windows not be mademtirely ofglass
If owners prefer toinstallarge glass windows, we recommeusingsome kind of decoration on
the windows tokeepbirdsfrom crashing into them.
Mobil homes are not allowed (this includes trailers, containers, and any other temporary
houdng structure).
Fences interfere with the beautiful panoramic views. We suggest owners to avoid building
them.
If ownersdo decide to build fences, they should have a sepen design that would allow air
and small animals to go through therifhe maximum height of the fiee shall bel, 20 neters,
exceptfor the entrance gate.
- Materials: concrete, wood, stone, flagstone,or a combination of these materias with steel
or aluminum. Wire, mesh, cyclone, coil or barbed wire fences are not permitted in the
development.
- Owners may build retaining walls as long as they match the architectural design of the

home and blend in with the surroundings.
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3.6 VARIOS ASPECTS

No type of tower for communication antennas, repeaters and transmission of commercial
characer can be installed; except for the ones of residential television. In the afagénd
power towers, owners must submit a feasibility study and obtain the required permits.

Constructionmaterials may not be stored, armément mixtures shall not be madautsidethe
property line. Keeping a cleaoonstruction sitds highlyrecommended

Debris and waste resulting form construction works shall notlisposed ofin any area that
belongs toALTOS DE VISTAMARES, @.#%.another owner’s lator in the domestic garbage
collectingtanks located in the project.

Waters that, because of topography of land, drain toward surrounding lots shall not be directly
channeled toward them; instead, they shall be channeled or cased and located under mutual
agreement withadjacent neighbors

Design of housing unit entrance shall not block drainage of superficial waters or track of

urbanization roads, or visibility of street.
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1 Any parcel of land on which construction has not been carried out, as well as not used areas fo
such purposes, shall be kept free of weed

1 Signboards of sale or resales can only be installed according to the model used or provided b
ALTOS DE VISTAMARES, S.A.

1 Parcels of land, once acquired by owner, may not be segregated.

1 Owners acknowledge and accefite establishment of an Association of Proprietors, and
undertake to become members of such association, which shall be responsible for, amonc
other things, managing urbanization assets not transferred by ALTOS DE VISTAMARES, S.A
the State, or not manged by ALTOS DE VISTAMARES, S.A.

1 The Office of the Administration of the Project and the National Directochté/ild Life and
Protected Areas of the National Authority of Environment shall be notifed if property is being
transferred toa new owner.

1 The Aministration Office of Altos de Cerro Azul Mountain Residences Development shall collet
from owners a maintenance fg@ SM by the Spanish acronyythat will cover the expenses of
providing maintenanceo common roads, recreational areas afatilities, entrance controat
the main gate, landscaping and gardening of Bmeject

V. ANEX

4.1 SAFETEY PRACTICES

a. Every lot owner shall show his or her identificati@rd at the entrance gate and at
the recreational aregsipon request.

b. All guests shabe registered a the controllist kept at the main entrance gate. The
time of their visit shall be notified at least one day in advance. Guests that have not
been registered will not be allowesghtrance tothe development.

c. Guests must identify themselvegon arrival at the main gate and shall follow all

regulations of the Project while in the area.
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d. The sales personnel is availalite visits fromcustomersfrom 8:00 a.m. to 4:00
p.m, Mondagto Fridaysand from8:00 a.m. to $0 p.m.on Saturdays andufdays.
Visitors must register themselves at the main gate upon arrival. They will be shown
around the premises by the sales personnel. Visitors must follow the regulations of
the Project.

e. All contract carriers, contractors, labor and domestic haguire an identification
card in order to be allowed entrance. They may stay in the premises6rftha.m.
to 5:00 p.m.from Monday to Friday and Saturdays until nog¢h2:00 p.m.). On
Saturdays afternoons armh Sundayscontractors and workers shall bnbe allowed
entrance provided that they will be under théhe direct supervision of thébome
owner.

f. Moving activities from and to the Project require the written authorization from the
Office of the Administratiof LosAltos de Cerro AzlresidentiaDevelopment

g. Materials garbage equipment and tools of any kind shall not be placed on the roads
or outside the owner’s lot, or in areéisat arenot designated for this purpose.

h. Construction material waste, wood, stone, steel, furniture and home apgdis shall
not be placed in theommondomesticgarbage disposal areas

i. The bllowing vehicles arenot allowed in the project:10-wheeler trucks, 30
passenger or largdyuses heavyduty equipment with cargo larger that eigth yards,
public transportation ljuses) or taxis.All vehicles, specially those carrying cargo,
must comply with the established safety control regulations Heavyduty
equipment, carriers and moving trucks shall not be allowed in the Prdjeat
Monday to Friday after 5:00pm, Saturdasfyer 12:00m, or Sundays

j. Itis prohibited to make any kind of conteemixtures on the streets.The use of fire
guns or any kind of weapons with the purpose of harming peoplthemwildlife is
absolutelyprohibited.

k. The use of any kind afound systendevice that would cause loud noises or affect

the peaceand quiet of the neighbe and the surroundings shall be usedavery
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careful and thoughtful way. In cag of complaints due to loud noiseshe
Administration or the affected owner shall be abéerequest the intervention of the
local authorities.

Owners and their guests shall avoid afigorderly behavior opublic misconduct
and follow regulations at all timeslf the opposite occurs, the Administration shall

seek the help of the local authtigs.

. Maximum speed in the Project 140 Km.per hour. Drivers must remember that

wildlife usually cross over our roads.

All recreational areas are available to owners who ererent on payments of the
TSM fee. The owner may be joined by a maximum tf 10 guests at a time. All
identification cards shall bkept unexpiredfor control purposes on these areast is
abosolutely prohibited to remove any vegetation species or wildlife from the

Project.

4.2 CLUB-ACILITIHSEGULATIONS

a. The facilites of theCLUBare for the exclusive use of Los Altos de Cerro Azul ownel
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provided they are current on payments of the maintenance (TSM) fee. This does
include rentals.

Owners and direct family members (spouse and offsprings mentioned in theactntr
may use théacilities. The restof the patronsshall beconsidered guests, and must pay
a fee of B/. 5.00 per person, with a maximum of 8 gue€lkildren underl2 may use
the facilities at no cost. If the owner has a higher number of guests,rsh® shall
notify the Administration Office and coordinate the activity.

Guests shall be allowed in ti&.UBonly if accompanied by the owner and shall not be

able to stay after the owner has left the premises.
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Upon arrival, owners must identify his loer guests aregister them at the club gate and
pay the entrance fee.Visitors willreceivea wristbandthat they must wear at all times
while in the premises of th€ELUB.

It is the owner’s responsibility to make sure his or her guests follow the atgus of
the CLUBon matters such as proper behavior and correct use of the facilities and tt
payment of the meals or drinks orderedf guests cause any damage to the facilities,
the owner shall be responsible for covering the codets are not allwed in the pool
area.

Proprietors and their guests are required to dress properly; according to the place tr
visit, the outdoor activities they engage in, and the sports they practateays
upholding moral principles

Coolers, drinks or meals are raitowedin the CLUBunless previously approved by the
Administration of theCLUB.

In the event that owners or their guests fail to comply with the moral principles the
shall be observed in the€€LUB they will be asked to identify themselves and to
immedately leave thepremises

TheCLUBANd ALTOS DE VISTAMARES,canpt be held responsible for any accident,
injury or damages suffered by proprietors or their guests during their stay in any of t
facilities. In order to avoid accidents, children muse supervised at all times,
particularlyat recreational or pool areas.

It is prohibited to use the&CLUHacilities after working hours with the purpose of profit
making

All dispositions and regulations of this manual were establigbeguaranteethe well-
being of the proprietor®f Los Altos de Cerro Azahd their property.

TheCLUBeserves the right to refusadmission.
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4.3 BASICAAFETY RECOMMENDATIONS WHILE VISNMI&GING TRAILS, WATERFALIES,
RIVERSD)BSERVATION DECKS ANBEER AREAS

a.
b.

C.

= Q
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Access to ame areas idifficult. Please cosultwith security agents.

Be careful walking up or down the stairs

Keep a steady step when walking on wet surfaces, stairs or platforms

It is extremely dangerous to jump into rivers or ponds from a hightpeack, bridge,
etc.).

It is extremely dangerous to engage in any activity in the water of rivers of ponds if t
person has recently eaten and has not completed the required waiting time or if tf
person has been consuming alcohol.

Please do nolean onor sit on safetyhandails.

Always use safetigandrailswhen walking up or down the stairs.

In the event of rain, please leave the area.

While outdoors, be aware of the fact that some forces of nature and some species
the natural flora or fauna mighbe dangerous; therefore, you should be alert at all
times.

Always check for any loose or damaged piece when holding or stempingny
infrastructure in the Project. If you find a damaged piece, please inform the
Administration about it.

Always pay attentn to the whereabouts of children.

Please notify the Administration of any anomalies yaight notice.

. Be cautious and take every necessairgcautionat all times.

TheAdministraciérrelieves itself of any liability
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4.4 ACTIVE CULTURAL ZONE
The zore comprises the populated and residential areas andriative communities locagd in
the Chagres National PafRNCH that were already located in the area before its creatiand

that have been authorized by tteNCHAdministrdion to stay in the area

4.1  Objectives

Establish the necessary criterion for the occupied areas oPIREHwith the purpose
of providing an improoved quality of liféor the people living in the areaat the same
time enforcing the respect for the integrity of the ecologipabceses of the populated

areas.

4.2  Location

Populated areas of different characteristics where some basic infraestruntigkt be
found: a school, a rural health center, apdtable water. The communities usually
gather according to the dominant enomical activities; for example, agriculture,
livestock farming, ecotourism, orural residential for recreational purposes. The

populated areas are can be accesed tdandor water transportation.

4.3 REGULATIONS

a. The populatedareas are classied according to the number of inhabitants,
existing basic services and area per capita with the purpose of establishing
pertinent regulations that willpromote semiurban and rural development and
expansion for each area

b. Residential housing with moref dwo levels from the ground shall not be
allowed or those located in critical areas that might cause eroswater
pollution, lacustrine or underground, habitat fragmentation, key species

interception and reduction of quality of the surrounding landseap
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Real Estate actity on the residential areas regulated by the terms aprooved

for the PNCH Cultural Active Zone.

All improvements, construction omremodeling activities of any kind of
infrastructure located in the PNCH are regulated by the terms anditons set

for by the PNCH and shall be approved byRINCHAdministration

Regulations established for the Active Cultural Zone are not bound by any other
contrasting urbanistic disposition set forth by any municipal atiamal
agreement.

Violations to the PNCHemi-urban and rural space dispositions are subject to
penalties imposed by ANAM, which may include the demolition of affected

infraestructures.

g. Additions and remodeling to praprroved constructions are not allowed.

h. The rural style of théacilities located in the PNCH shall be maintained.
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Improvements, remodeling, and additions to the existiraptes is allowed only

in the populated areas

Domestic services installations (potable water supply, electricity and sewage
system) are allowed.

GCommunity services (health and education) furnishing and equipment is allowed
Repairs to the already existimgad and portinfrastructure is allowed without
prejudice of the full compliance with the established regulations thiatate the

environmental impact report

. The establishment of new residential projects is not allowed.

. Construction of sw access roads in the PNCH

The construction of new fadiles outside the established and approved limits of

the populated areas is not allowed.
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FOR FURTHHRFORMATION PLEASE CONTACT:

ALTOS DE VISTAMARES, S.A.
(507) 2604813
Administration Office ilCerro Azul
(507) 2977189

info@losaltosdecerroazul.net

www.losaltosdecerroazul.net
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